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I'M FEELI ¥ LGElectronicsis
dedicated to developing
C U STO M E RSI and producing the most
advanced high technology
F E E L I N G S products in the world.
Animportant measure
of our success is the
enjoyment our customers
get from how our products
enrich their lives.
The following pages show
some of the ways our

customers feel about what
we produce.






To keep your allergies under
control, you need a washing
machine that gets rid of
allergens while making your
clothes—and your teddy
bear—fresh and clean.

WASHING MACHINE

LG Electronics' new Steam
Washing Machine virtually
eliminates allergens with its
unique Allergy Care function.



LG SHINE

LG Electronics’ stunning Shine,

a full-metal bodied phone with a
sleek and sophisticated design,
offers a multi-function scroll key
and the ‘magic mirror’ screen.

I'm
styll




[0'play music,
“send pictures,
~ and look
" fashionable,

L & youneeda
phone with
Waomazing looks
as well as
cutting-edge
technology.






M M M FULLHD LCD & PLASMATV
To experience incredibly
offer Full HD 1080p resolution—

) lifelike images, youneeda  uereirienien o
LCD & Plasma TV with Full
HD 1080p picture resolution.

range of models up to 71-inch.
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To enjoy all the movies and
videos in full HD picture
resolution, you need a high-
definition disc player that
handles both formats.

THE WORLD’S FIRST DUAL-FORMAT
HIGH-DEFINITION DISC PLAYER

You no longer need to choose between
the two high-definition disc formats.
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YONG NAM
VICE CHAIRMAN & CEO




LG ELECTRONICS
CEO MESSAGE

Dear Shareholders, Customers, and Business Partners:

On behalf of all employees at LG Electronics, | would like to express my sincere
thanks to you for the support that helped make 2006 another milestone year.
We had another strong growth year, capping off almost 20 years of double-digit
revenue increases. At the end of 2006, our presence and reach spanned the
world, and we are now one of the leading global consumer electronics companies.
Consumers around the world enjoy our innovative and exciting products in just
about every corner of their lives-trend-setting mobile phones, flat panel TVs,
refrigerators, washing machines, computers, and many others. While we continued
to build our global presence, sales, and brand in 2006, it was a mixed year for us
in terms of overall financial performance. Our revenues were up 11% to $38.5
billion, but operating profit fell from 1.2 billion to $883 million, a drop from 3.5%
to 2.3%. By business unit, Digital Appliances continued to perform well, on the
strength of innovative, premium products such as the Steam Washer. Our Mobile
Communications division also ended the year with strong momentum, driven
by steady penetration into open markets and strong sales of 3G phones and hit
products such as the Chocolate phone. However, the unexpected, sharp declines in
Plasma TV prices in the second half of 2006 took a bite out of profits. Going into
2007, we are more optimistic about the industry outlook in our product segments,
especially in Mobile Communications and Digital Appliances. But we expect that
Digital Displays will face another challenging year. As such, we are focusing our
business strategies to successfully address the opportunities. You will see many
more innovative products that bring technology and design to consumers around
the world. Additionally, all our managers are working hard to align the enthusiasm
and dedication of our employees with these strategies.



CREATING VALUE

LG Electronics is a global leader in many consumer
electronics categories, some of which are the most
competitive in the world. The unrelenting demands for
product innovation and downward price pressures mean
that only the strong survive in this industry. We have an
ambition to be in the global “Top 3" consumer electronics
and telecommunications companies by 2010. If we
achieve this goal of being “Top 3" in shareholder returns,
profitability, growth, revenue, and market share - in that
order - then we will become one of the shapers of the
industry, creating value for our shareholders, customers,
and our people.

I am confident that we will get there. To do it, though, is
going to require an obsession from our people with what
creates real value. To harness this passion, our strategy
will be anchored along 6 dimensions:

Achieve 20% ROIC by 2010 - We must focus our
strategies on those things that create value for our
shareholders. The high investment requirements,
coupled with the ever-increasing competitive nature
of consumer electronics, oblige us to lock in on
strategies that will improve margins, drive supply chain
efficiencies, and efficiently utilize our global network
of assets. Growth is wonderful, but we cannot pursue it
at the expense of profits and shareholder returns. We
are now a $38.5 billion company, growing more than
10% per year. Not many companies around the world
can claim such performance. Going forward, though,
| want to make sure that we are also one of the most
profitable companies, one with shareholder returns that
our competitors envy.

Optimize the business portfolio to become “Top 3”
- Today, we operate in over 100 countries, across
30 product categories. In some of these, we enjoy
undeniable leadership. In those where we do not, we
must quickly assess how to improve our position or
make plans to exit.

Serve the “polarizing” consumer market - Across most
consumer categories, we see a distinct “polarization”
occurring. And those companies stuck serving the
“middle” lose out without clear differentiation. We need
to focus on creating premium, aspirational products to

win at both ends of the market.

Innovate in design as well as technology - Consumer
electronics is no longer about utilitarian “brown goods
and “white goods” In all product categories - from

”

handsets to washing machines — consumers expect the
latest in technology features, packaged in designs that
make them passionate about these products.

Invest in building a clear, global brand identity — Our
brand is now one of the most recognized consumer
electronics brands across the world. However, we must
continue to invest to build a brand with a clear identity,
one which creates a real emotional bond with our
consumers.

Develop a truly global, unsurpassed talent pool -
Focusing our strategy on shareholder value, developing
products that create consumer value - these things
are not possible unless we have the most talented and
motivated employees globally. We want to make LG
Electronics the employer of choice around the world, a

LG ELECTRONICS
CEO MESSAGE
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place where the best people want to come and work, and
a place where our competitors want to come and recruit.

INITIATIVES IN 2007

Achieving our strategic goals is not going to be easy. It
will require sustained, fundamental changes to many of
the things we do. | am confident that our people are up
to the challenge.

We have already initiated many changes to help us
achieve these objectives. As such, | am sure that 2007
will be another milestone year for LG Electronics,
marked by a continued increase in global sales and
recovering profitability.

You will see many, trend-setting, product innovations
from all our business units. To cultivate our innovation
pipeline, we are expanding R&D investment in core
businesses such as mobile phones and flat panel
TVs, as well as new, exciting businesses such as car
infotainment and home networking. Together with this
investment in technology, we are also improving our
product design capabilities. We want to extend our
global leadership in creating stylish products consumers
clamor to own. All of this must then be communicated in
a clear brand message. And in 2007, we will unveil a new
brand communication strategy to capture the hearts and
minds of consumers.

While | am excited by the innovations in store for 2007,
| also realize that we have to remain focused on reviving
profitability. To that end, we have already launched a
number of initiatives aimed at improving our pricing mix,
reducing the cost of goods, streamlining supply chains,

and efficiently utilizing our assets. Many of these
initiatives will positively affect 2007 results and others
will continue to bear fruit in 2008 and beyond.

We have also launched several initiatives to globalize
our HR systems, as well as significantly upgrade
our organization. All the senior managers in LG
Electronics globally have a consistent set of strategies
and performance measurements to improve our
performance this year.

| am inspired by the opportunities that lie ahead and
am firmly committed to make LG Electronics one of the
global “Top 3" in every business that we pursue. We have
a strong foundation on which to build. With the right
focus, strategies, and people, | am confident that we will
get there. Again, | want to thank you for your support in
helping make LG Electronics the success it is today.

Sincerely,

YONG NAM
VICE CHAIRMAN & CEO
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NEW
VISION

LG Electronics is pursuing the vision of becoming

a true global digital leader, attracting customers
worldwide through its innovative products and
design. The company’s goal is to rank among the top
3 consumer electronics and telecommunications
companies in the world by 2010. To achieve this, we
have embraced the idea of “Great Company, Great
People, recognizing that only great people can
create a great company.

LG ELECTRONICS
NEW VISION



Enhancing
customer value
with innovation
and design

Delivering
superior returns
to shareholders

Developing the
“best-in-class”
organization

Align strategy for growth and ROIC

Manage portfolio to win

Develop strategies for the
“polarizing consumer”

Innovate through design,
as well as technology

Invest in clear, global brand identity

Align and upgrade organization
for the future



R&
AND DESIG

To become a Top 3 global company, LG Electronics is firmly committed to investing in R&D
and Design to create products with the most highly valued technology and style. By perfectly
matching function to form, these products emotionally connect to our customers. Our
achievements in R&D and Design have made LG Electronics a global leader in CDMA handsets,
optical storage, DVD players, residential air conditioners, plasma panels, and LCD displays.
Our R&D is driven by the dreams of our customers. Because technology innovation is the key
to success, we focus our energy on developing globally unrivaled products. At the same time,
we seek to identify future growth opportunities in new business areas. Our Design Center is
guided by its vision of “using design to inspire trust and make a lasting impression’, defining
concept, style, interface, and finish as the four core elements of its design standard.
We never cease researching what customers value most in creating designs that will define
the future. As more products come with intelligent microchips and networking functionality,
designers also become inventors, harmonizing technology with human needs.
In R&D, we focus on creating a digital world that empowers and enriches people’s lives. Our
strategy is to set the standard in technologies that link to the Internet, while continuing to
develop world-leading products.
In 2006 we introduced the world’s first 60-inch single scan PDP module, the world’s highest
performance LCD monitor, the world’s largest PDP TV at 102-inch, and the world’s first player
for both Blu-ray and HD-DVD. We also launched the world’s first MP3 player with terrestrial
DMB and the World Phone for 82 countries. Our R&D facilities include the Corporate Institute
of Technology, Production Engineering Research center, and 36 research labs throughout
the world. Our investment plan focuses on high-growth areas—mobile handsets, flat panel
displays, car infotainment, system air conditioners, and home networks.
LG Electronics designers have increased the value of LG products through the magic of “design”
to create aesthetic and easy-to-use products. In 2006, we announced our intention to become
a“design-minded company” through three initiatives:
1) Designers can initiate innovative ideas in a cross-functional team with engineers,

product planners, and marketers.
2) Designers are also involved in product planning, including product displays and promotions.
3) Designers will receive special recognition with the new “Super Designer” title.
Our devotion to design has been appreciated by prominent design organizations, resulting in
winning prestigious design awards every year at home and abroad, including the IDEA Award,
iF Design Award, reddot Design Award, Good Design Award Japan, and Korea Good Design
Awards. There are now LG Design Branches in Milan, Beijing, New Jersey, Tokyo, and New Delhi,
all working to achieve our vision of being a “Digital Life Originator”.
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MOBILE COMMUNICATIONS

The LG Electronics approach to mobile
communications combines leading edge technology
with cutting-edge style. The LG Chocolate phone,
the first handset in the Black Label series, is a

hit fashion icon. Its minimalist black design is set

off by the sleek yet subtle red glow of its hidden
touch pad. The award-winning design comes with

a stunning list of features. This handset continues

to gain popularity with Platinum, Gold, and 3G
variations. The LG Shine, the second handset in LG's
premium Black Label series, conveys excitement and
desirability, as it literally shines. A full-metal bodied
phone with a sleek and sophisticated design, the
Shine offers mobile users the best of both worlds:
amazing looks and the latest technologies, including
multi-function scroll key, expandable memory
(Micro SD card), and autofocus camera by Schneider
Kreuznach. The PRADA Phone by LG combines
Prada’s legendary attention to detail, avant-garde
design, and uncompromising quality with LG Mobile’s
technological innovation. Introducing the world's first
advanced touch interface, the PRADA Phone by LG
eliminates conventional keypads, making the overall
user experience a highly tactile one.

LG ELECTRONICS
R&D AND DESIGN



I'M FEELIN’

CELEBRITIES’

FEELINGS

LG Electronics has
attracted the attention of
people who are prominent
leaders in their industries
and professions around the
world. The following pages
show how some of the
business partners, opinion-
leaders, and educators
who know us feel about our
products and our company.



“The way LG Electronics has risen on the
FORTUNE Global 500 list over the last five
years (s very impressive. The high quality
and advanced technology of its products
has made LG a premium brand in home

_appliances, mobile, and displays.

—

LB
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MIKE FEDERLE
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GROUP PUBLISHER, FORTUNE GROUP

TIME WARNER CORP.
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PROFESSOR DR. PETER ZEC
FOUNDER, REDDOT DESIGN AWARDS
PRESIDENT, DESIGN ZENTRUM
NORDRHEIN WESTFALEN

PRESIDENT, INTERNATIONAL COUNCIL OF
SOCIETIES OF INDUSTRIAL DESIGN (ICSID)













LIN CHUANJIN
SCHOOLMASTER, TIANJIE PRIMARY SCHOOL
QIXIA DISTRICT, SHANDONG PROVINCE, CHINA




“The LG Electronics Scholarship inspires

positive attitudes among students and is a
great help for poor families. LG Electronics

also gave us new PCs and does many things
to improve our school. We wish them
much future success in China’
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YOU'VE JUST HEARD FROM THE PUBLISHER OF THE WORLD-RENOWNED FORTUNE MAGAZINE; THE
EDITOR OF A WELL-KNOWN BUSINESS PUBLICATION IN BRAZIL; THE HEAD OF ONE OF THE MAJOR
EUROPEAN DESIGN AWARDS; A LEADER IN THE AUDIO INDUSTRY; AND A DEDICATED EDUCATOR.

These five people, who have shared their feelings about LG Electronics and its products, are the kind of
prominent individuals whose opinions we value highly. Some of them we work with as business partners.
Others inform the world about our products and our company. Others are people whose work in the
community can benefit from our products and support. What these exceptional people are thinking

and feeling is of paramount importance to us at LG Electronics.



BUSINES
OVERVIEW

The Digital Appliance Company set new
sales records in 2006 and plans to continue
its leadership this year with advanced
technology and premium products.

The Digital Display Company introduced
the world’s largest Plasma TV, along with
the award-winning Flatron computer
monitor. This year they will become the
world’s largest Plasma TV producer, with a
broad presence in Full HD.

The Mobile Communications Company
was number one in CDMA the last two
years and for 2007 will grow its 3G and
GSM businesses, while continuing to lead
the premium segment with trend-setting
designs and performance.

The Digital Media Company maintained
its number one position in optical storage,
and performed well in home audio, car
infotainment, mobile AV, and notebook
PCs. It will now offer the world’s

first dual-format high-definition disc
player and digital convergence products
leading to ubiquitous systems.



LG Electronics Digital Appliance

Company is known for converging digital

technology with home appliances and

lum quality to the mass

Inging prem

br

market. Number one in air conditioners
unit'sales, and advanced technology in

refrigerators, cooking appliances, and
vacuum cleaners put the company well on

Its way to becoming the world's number
onein digital appliances by 2010.

Digital Appliance

Company
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LG's Full

HD processing takes low-resolution analog

lon levels (1080p).

lewling experience

LNl

(mpressive screen

luding the world’s first 100-inch

LCD TV, and amazingly lifelike pictures

le viewing

|s'to near full high-def

LCD & Plasma TVs, with

slzes, Inc

with'Full HD resolution. LG's Full HD LCD TVs
Signa

LG Electronics, through its Digital Display

Company, is expanding the v
are optimized for mov

Digital Display

Company
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lgital Media Company is enabling

LG Electronics to lead the way w

breakthrough products

The D

ith

optical storage,

DVD players with the world’s first dual-

format high-definition disc player,

advanced carnavigation systems, and

multimedia convergence products for

ub

tous systems:
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Vladi Vostok
@ LGEJP Tokyo
LGEAP Sydney @

@ LGESY Shenyang
LGERD Beijing
LGEYT Yantai
LGEHN Hangzhou
@ LGETT Taipei
@ LGEHK Hong Kong
® LGEPH Manila

LGETA Tianjin
@ LGESL Singapore
LGEIN Jakarta

LGEQD Qingdao
LGESH Shanghai

LGECH Beijing @
LGETR Taizhou

LGETH Bangkok
@ LGEML Kuala Lumpur

LGEHZ Huizhou

LGEKS Kunshan
LGEVN Hanoi

LGEQH Qinhuangdao

LGENP, LGEND, LGEPN Nanjing

LGEIL New Delhi
Dhaka
® LGSI Bangalore

LGEAK Almaty

Tashkent

Karachi

LGERI Moscow
LGERA
® LGERM
® LGERU
LGEUR Kiev
® LGEUA
Tehran
@ LGEGF Dubai
LGEME
® LGEAF
Jeddah

St. Petersburg
LGELS ®LGESW Stockholm
Beirut
Amman
LGEEG Ismalia
@ LGEEC Cairo
Nairobi

® LGELV Riga
@OLGERO Bucharest

LGEMA Mlawa
LGEAT Istanbul

LGEJE Amsterdam
LGEBN
LGEWR Wroclaw
® LGEPL Warsaw
ntwerp® LGECZ Praha
@ LGEAG Vienna
® LGEMK Budapest
@ LGEIS Milan
@ LGEHS Athens
@® LGESA Johannesburg

Tunis

LGEEH London
LGEUK
LGEWA Wales
LGEFS Paris @
LGEMF Villepinte
@ LGEES Madrid
@ LGEPT Lisbon
Algiers

® LGEMC Casablanca
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PRODUCTION / SALES

® SERVICE

LIAISION OFFICE

® SALES

® R&DDESIGN / OTHERS

LOGISTICS

@ LGECI Toronto

@ LGEUS New Jersey

@® ZENITH Chicago

® LGEMR San Diego

LGEMU

LGEMX Mexicali

LGEAI Huntsville

LGERS Reynosa

LGEMM Monterrey

LGEMS Mexico City @

@ LGEPS Panama

@ LGECB Bogotd

LGEAZ Manaus

@ LGEPR Lima

LGESP Taubate

LGECL Santiago @

@ LGEAR Buenos Aires
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I'M FEELIN’

At LG Electronics
we advance technology
to enrich people’s lives.

The measure of that enrichment is in
how our products make people feel,
the pleasure our products deliver:
the movies and television programs,
the music, the text messages,

the sound of a loved one’s voice.

We also enrich people’s lives
in the enjoyment they feel
when using our products.

Finally, we work to help people

feel hopeful about our environment,
feel charitable toward others, and

feel the unity promoted through sports.

I'm feelin'...
Life's Good



6‘7 LG Electronics LG TwinTowers
20, Yeouido-dong,

Yeongdeungpo-gu,
Seoul 150-721, Korea
1.82-2-3777-1114

www.lge.com
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